Attachment A — Scope of Work and Budget
Grantee: City of Chewelah| Contract: 23-62210-001

Project Description / Deliverable

The City of Chewelah is awarded a CDBG General Purpose Grant for Civic Center Improvements project. The project will increase
levels of service. Major components of the project include access and ADA improvements in the parking lot, auditorium,
restrooms and kitchen upgrades.

The project will provide an area benefit to the City of Chewelah service area consisting of approximately 2,535 persons with
62.10% having low- and moderate-incomes based on 2019 HUD LMI data. Accomplish HUD’s outcome of increasing the
community’s availability and access to a sustainable community facility to achieve HUD’s objective of creating suitable living
environments.

Project Budget
CDBG Budget Code & Funding Leveraged Other Funding
03E — Neighborhood Facility $1,500,000 Other Federal $ Total
Other State $ Funding
Local Public $
Private $
Total CDBG Funds $1,500,000 Total Other Funds $1,500,000
Project Activities Milestones
= Execute grant contract with Commerce and establish administrative, financial, reporting and record
keeping systems. Before first
= Complete the environmental review in compliance with Federal related laws and authorities listed payment request

at 24 CFR 58.5 and 58.6 and request CDBG release of funds.

=  Procure engineer/architect/consultant in compliance with state and CDBG requirements, including | Before incurring costs
outreach to MWBE and Section 3 local business participation; verify all parties do not have an for professional
active exclusion record in SAM.gov and include required federal provisions in the contract. services

Not more than

= Prepare and submit payment requests with supporting documentation to Commerce. monthly

= As necessary, arrange an audit with the Washington State Auditor in accordance with the Uniform

Guidance, 2 CFR 200, Subpart F- Audit Requirements. AnnuaElly

Before construction

= Prepare bid documents in consultation with CDBG project manager. bid advertisement

= Procure construction contract in compliance with state and CDBG requirements including outreach
to MWBE and Section 3 local businesses. Before award of

= Verify contractor/subcontractors do not have an active exclusion record in SAM.gov and include construction contract
documentation in CDBG file.

Before first

= Review certified payrolls and submit labor standards package. construction payment
request
= Regularly monitor engineering, weekly certified payrolls, and construction for compliance with Weekly during
applicable federal and state regulations, and conduct progress meetings. construction

= Complete applicable civil rights requirements.
= Conduct a final public hearing to review project performance, resolve all monitoring issues with
CDBG, and submit a CDBG Contract Closeout Report.

Before final payment
request

Before contract

= Meet the CDBG national objective of principally benefiting low- and moderate-income persons. sl ke

ver.10.14.21



The City of Chewelah’s CEIP

(Clean Energy Implementation Plan)

The City of Chewelah and the City of Chewelah’s Light Department
acknowledges the Clean Energy Transformation Act (CETA) under RCW
19.405.040 and RCW 19.405.050 and the need to comply with the
state’s 100% clean energy standard. Chewelah is working toward the
goal of achieving greenhouse gas-neutral electricity supply by 2030 and
100% renewable and non-emitting generation by the year 2045. This
plan includes the pursuit of cost-effective energy conservation and
energy efficiency resources. The City will strive to ensure that our
customers are benefitting from the transition to clean energy and to
research and address the social costs associated with CETA and CEIP.

In an effort of compliance with CETA the City of Chewelah has
partnered with Rural Resources to help low-income household with an
emphasis on high energy burdened households and shut off protection.
The city donated $5000 in 2021, $6000 in 2022 and is set to increase
the 2023 amount to $7200. The city is working with Rural Resources to
establish the overall need.

The city strives to increase overall energy efficiency by using BPA’s EEl
(Energy Efficiency Incentive) funds to lower customer usage. The City
has been focused on commercial lighting programs and is planning a
residential lighting, LED bulb give away in 2023 or 2024.

The city uses surveys, mailers, and door hangers for most of its
customer outreach.




CETA: A Brief Overview
CETA requires the state's electric utilities to fully transition to clean, renewable and non-

emitting resources by 2045. Washington's investor-owned utilities (I0Us) must develop
and implement plans.

The act sets the following mandatory targets:

e 2025 - All electric utilities must eliminate coal-fired generation serving Washington
state customers.

e 2030 - All electric utilities must be greenhouse gas neutral—for example, remaining
carbon emissions are offset by renewable energy, energy efficiency, carbon
reduction project investments, or payments funding low-income assistance.

o 2045 - All electric utilities must generate 100% of their power from renewable or
zero-carbon resources.

RCW 19.405.060 Clean energy implementation plan-Compliance Criteria-Incremental cost of
compliance. (2}(a) By January 1, 2022, and every four years thereafter, each consumer-owned utility
must develop and submit to the department a four-year clean energy implementation plan for the
standards established under RCW 19.405.040(1)and 19.405.050(1) that: (i) Proposes interim targets for
meeting the standard under RCW 19.405.040(1) during the years prior to 2030 and between 2030 and
2045, as well as specific targets for energy efficiency, demand response, and renewable energy; (ii) Is
informed by the consumer-owned utility's clean energy action plan developed under RCW 19.280.030(1)
or other ten-year plan developed under RCW 19.280.030(5); (iii) Is consistent with subsection (4) of this
section; and (iv) Identifies specific actions to be taken by the consumer-owned utility over the next four
years, consistent with the utility's long-range resource plan and resource adequacy requirements, that
demonstrate progress towards meeting the standards under RCW 19.405.040(1) and 19.405.050(1) and
the interim targets proposed under (a}(i) of this subsection. The specific actions identified must be
informed by the consumer-owned utility's historic performance under median water conditions and
resource capability and by the consumer-owned utility's participation in centralized markets. In
identifying specific actions in its clean energy implementation plan, the consumer-owned utility may
also take into consideration any significant and unplanned loss or addition of load it experiences. (b) The
governing body of the consumer-owned utility must, after a public meeting, adopt the consumer-owned
utility's clean energy implementation plan. The clean energy implementation plan must be submitted to
the department and made available to the public. The governing body may adopt more stringent targets
than those proposed by the consumer-owned utility and periodically adjust or expedite timelines if it



can be demonstrated that such targets or timelines can be achieved in a manner consistent with the
following: (i) Maintaining and protecting the safety, reliable operation, and balancing of the electric
system; (ii) Planning to meet the standards at the lowest reasonable cost, considering risk; (iii) Ensuring
that all customers are benefiting from the transition to clean energy: Through the equitable distribution
of energy and nonenergy benefits and reduction of burdens to vulnerable populations and highly
impacted communities; long-term and short-term public health and environmental benefits and
reduction of costs and risks; and energy security and resiliency; and (iv) Ensuring that no customer or
class of customers is unreasonably harmed by any resulting increases in the cost of utility-supplied
electricity as may be necessary to comply with the standards. (3}(a) An investor-owned utility must be
considered to be in compliance with the standards under RCW 19.405.040(1) and 19.405.050(1) if, over
the four-year compliance period, the average annual incremental cost of meeting the standards or the
interim targets established under subsection (1) of this section equals a two percent increase of the
investor-owned utility's weather-adjusted sales revenue to customers for electric operations above the
previous year, as reported by the investor-owned utility in its most recent commission basis report. All
costs included in the determination of cost impact must be directly attributable to actions necessary to
comply with the requirements of RCW 19.405.040 and 19.405.050. (b) If an investor-owned utility relies
on (a) of this subsection as a basis for compliance with the standard under RCW 19.405.040(1), then it
must.

demonstrate that it has maximized investments in renewable resources and non-emitting electric
generation prior to using alternative compliance options allowed under RCW 19 .405.040(1)(b). (4)(a) A
consumer-owned utility must be considered to be in compliance with the standards under RCW
19.405.040(1) and 19.405.050(1) if, over the four-year compliance period, the average annual
incremental cost of meeting the standards or the interim targets established under subsection (2) of this
section meets or exceeds a two percent increase of the consumer-owned utility's retail revenue
requirement above the previous year. All costs included in the determination of cost impact must be
directly attributable to actions necessary to comply with the requirements of RCW 19.405.040 and
19.405.050. (b) If a consumer-owned utility relies on (a) of this subsection as a basis for compliance with
the standard under RCW 19.405.040(1), and it has not met eighty percent of its annual retail electric
load using electricity from renewable resources and non-emitting electric generation, then it must
demonstrate that it has maximized investments in renewable resources and non-emitting electric
generation prior to using alternative compliance options allowed under RCW 19 .405.040(1)(b). (5) The
commission, for investor-owned utilities, and the department, for consumer-owned utilities, must adopt
rules establishing the methodology for calculating the incremental cost of compliance under this
section, as compared to the cost of an alternative lowest reasonable cost portfolio of investments that
are reasonably available. WAC 194-40-200 Clean energy implementation plan. (1) Specific actions. Each
utility must identify in each CEIP the specific actions the utility will take during the next interim




performance period or GHG neutral compliance period to demonstrate progress toward meeting the
standards under RCW 19.405.040(1) and 19.405.050(1) and the interim targets under subsection (2) of
this section and the specific tar gets under subsection (3) of this section. Specific actions must be
consistent with the requirements of RCW 19.405.060 (2)(a)(iv). (2) Interim target. The CEIP must
establish an interim target for the percentage of retail load to be served using renewable and non-
emitting resources during the period covered by the CEIP. The interim target must demonstrate
progress toward meeting the standards un der RCW 19.405.040(1) and 19.405.050(1), if the utility is not
already meeting the relevant standard. (3) Specific targets. The CEIP must establish specific targets, for
the interim performance period or GHG neutral compliance period covered by the CEIP, for each of the
following categories of resources: (a) Energy efficiency. (i) The CEIP must establish a target for the
amount, expressed in megawatt-hours of first-year savings, of energy efficiency resources expected to
be acquired during the period. The energy efficiency target must comply with WAC 194-40-330(1). (ii) A
utility may update its CEIP to incorporate a revised energy efficiency target to match a biennial
conservation target established by the utility under RCW 19.285.040 (I)(b) and WAC 194-37-070. (b)
Demand response resources. The CEIP must specify a target for the amount, expressed in megawatts, of
demand response resources to be acquired during the period. The demand response target must comply
with WAC 194-40-330(2). (c) Renewable energy. The utility's target for renewable energy must identify
the quantity in megawatt-hours of renewable electricity to be used in the period. (4) Specific actions to
ensure equitable transition. To meet the requirements of RCW 19.405.040(8), the CEIP must, at a
minimum: (a) ldentify each highly impacted community, as defined in RCW 19.405.020(23), and its
designation as either: (i) A community designated by the department of health based on cumulative
impact analyses; or (ii) A community located in census tracts that are at least partially on Indian country.
(b) Identify vulnerable populations based on the adverse socioeconomic factors and sensitivity factors
developed through a public process established by the utility and describe and explain any changes from
the utility's previous CEIP, if any; (c) Report the forecasted distribution of energy and nonenergy costs
and benefits for the utility's portfolio of specific actions, including impacts resulting from achievement
of the specific targets established under subsection (3) of this section. The report must : (i) Include one
or more indicators applicable to the utility's service area and associated with energy benefits, nonenergy
benefits, reduction of burdens, public health, environment, reduction in cost, energy security , or
resiliency developed through a public process as part of the utility's long-term planning, for the
provisions in RCW 19 .405.040(8); (ii) Identify the expected effect of specific actions on highly impacted
communities and vulnerable populations and the general location, if applicable, timing, and estimated
cost of each specific action. If applicable, identify whether any resource will be located in highly
impacted communities or will be governed by, serve, or otherwise benefit highly impacted communities
or vulnerable populations in part or in whole; and {iii) Describe how the specific actions in the CEIP are
consistent with, and informed by, the utility's longer-term strategies based on the analysis in RCW
19.280.030 (I)(k) and clean energy action plan in RCW 19 .280.030(1)(1) from its most recent integrated
resource plan, if applicable. (d) Describe how the utility intends to reduce risks to highly impacted
communities and vulnerable populations associated with the transition to clean energy. (5) Use of
alternative compliance options. The CEIP must identify any planned use during the period of alternative
compliance options, as provided for in RCW 19.405.040 {I)(b). (6) The CEIP must be consistent with the
most recent integrated resource plan or resource plan, as applicable, prepared by the utility under RCW
19.280.030. (7) The CEIP must be consistent with the utility's clean energy action plan developed under
RCW 19.280.030(1) or other ten-year plan developed under RCW 19 .280.030{5). (8) The CEIP must




identify the resource adequacy standard and measurement metrics adopted by the utility under WAC
194-40-210 and used in establishing the targets in its CEIP. (9) If the utility intends to comply using the
two percent incremental cost approach specified in WAC 194-40-230, the CEIP must include the
information required in WAC 194-40-230(3) and, if applicable, the demonstration required in WAC 194-
40-350(2). (10) Any utility that is not subject to RCW 19.280.030(1) may meet the requirements of this
section through a simplified reporting form provided by commerce.

A small utility is a utility that is not required by RCW 19.280.030(1) to prepare an integrated resource
plan.

The City of Chewelah purchases 100% of its power from BPA, Bonneville Power Administration.
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Face Sheet
Contract Number: 23-62210-001
Local Government Division
Community Assistance and Research Unit
CDBG General Purpose Grant
1. Grantee 2. Grantee Doing Business As (optional)
City of Chewelah N/A

301 E. Clay Ave
Chewelah, WA 99109

3. Grantee Representative 4. COMMERCE Representative
James Caruso, City Administrator Michelle Reilly, Project Manager

509-935-8311 PO Box 42525/1011 Plum Street SE, Olympia, WA 98504
cadmin@cityofchewelah.org 360-764-3739 | michelle.reilly@commerce.wa.gov

5. Grant Amount 6. Funding Source 7. Start Date 8. End Date
$1,500,000 Federal: ¥ State: Other: 07/26/2023 01/31/2028
9. Federal Funds Federal Agency ALN (CFDA #) Indirect Rate (if applicable)
$1,500,000 U.S. Department of Housing 14.228 N/A
and Urban Development (HUD)
10. Tax ID # 11. SWV # 12. UBI # 13. UEI #
On File 0014741-00 331-000-072 VB8KJIN7BHJK55

14. Grant Purpose

Civic Center Improvements project - A full description of the project is in Attachment “A” Scope of Work and Budget.

COMMERCE, defined as the Department of Commerce, and the Grantee, as defined above, acknowledge and accept
the terms of this Grant and Attachments and have executed this Grant on the date below and warrant they are
authorized to bind their respective agencies. The rights and obligations of both parties to this Grant are governed by

this Grant and the following documents hereby incorporated by reference: Grantee Terms and Conditions including
Attachment “A” — Scope of Work and Budget.

FOR GRANTEE FOR COMMERCE

The Honorable M. Gregory McCunn, Mayor Mark K. Barkley, Assistant Director
Local Government Division

Date

Date

APPROVED AS TO FORM ONLY
Sandra Adix, Assistant Attorney General 09-02-2022




